
Adopted by the Finance Committee June 24, 2019 

1. CALL TO ORDER 

Finance Committee Meeting 
June 10, 2019 

Administration Conference Room, City Hall 

Minutes 

Chair Sportsman called the meeting to order at 4:30 p.m. A quorum was present. 
• Members Present: Chair Marc Sportsman, Vice Chair Dave Rittman, Nan Johnston, Robert 

Lock and Tina Welch 
• Other Aldermen Present: Philip Wassmer 
• City Staff Present: City Administrator Joe Parente, Police Chief Kevin Chrisman, Public Works 

Director Alysen Abel, Finance/Human Resources Director Matthew Chapman, Community 
Development Director Stephen Lachky, Assistant to the City Administrator Anna Mitchell and 
City Clerk Melissa McChesney 

• Others Present: Patricia Jensen, Rouse Frets White Goss Gentile Rhodes, P.C.; and Brian Mertz, 
owner of 16 Main Street 

2. NON-ACTION ITEMS 

A. 16 Main Street 

Patricia Jensen, Rouse Frets White Goss Gentile Rhodes, P.C., said that in April the City declared 
the property at 16 Main Street blighted and the owner Brian Mertz was fixing the property to 
address life safety issues, including a failing retaining wall behind the building. A 353 
Development Plan was submitted to the City on March 12. The Plan requested the standard tax 
abatement and the owner would cover the payments on lieu of taxes. 

Brian Mertz, property owner, said that he had purchased a building in Platte City that was 
assessed in 2018 and the property taxes were increased. The taxes were reduced, but were 
reassessed in 2019. He said the project would not be feasible without assistance if Platte County 
increased the taxes in future years. The process was started before he purchased the property in 
November 2018. 

Vice Chair Rittman said he objected to the meeting and discussion and was concerned about the 
lack of notification and background information. He also said that he served on the Tax 
Equalization Board of Platte County which would likely be required to render a decision on the 
tax issue being discussed. He recused himself from the meeting at 4:44 p.m. 

3. FINANCIAL UPDATES 

4. ACTION ITEMS 

A. Approve the minutes from the May 13, 2019, meeting 

Robert Lock moved to approve the May 13, 2019, minutes. Tina Welch seconded; motion 
passed 4-0. 

B. Review and approve the audit for fiscal year 2018, as prepared by Cochran Head Vick & 
Co., P.C. 

Michael Keenan, Cochran Head Vick & Co., P.C., provided an overview of the 2018 audit; 
presentation attached as Exhibit A. He said that no illegal acts came to their attention, no changes 
were made to the City's accounting policies and there were no difficulties or disagreements with 
management. He said there would need to be an adjustment to the audit once an appraisal was 
submitted for Platte Landing Park, which would affect the full accrual statements, but not any 
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specific funds. He added that a deficiency in the financial reporting was related to material 
adjustments identified by the auditor in accounts payable and cash. 

Keenan reviewed the management letter, noting that some funds were over budget. 
Recommendations included reviewing the City's processes and monitoring and amending the 
budget when an error was found. He noted that Government Accounting Standards Board 
pronouncements would not have a significant impact on the City. The court issue that was part of 
prior year's audits was fixed in 2018 and the money in the closed account was distributed 
accordingly. 

Lock moved to recommend that the Board of Aldermen approve the audited financial 
statements for the fiscal year ended December 31, 2018, following receipt of the appraisal of 
Platte Landing Park. Welch seconded; motion passed 4-0. 

C. Approve a financial services agreement with Cochran Head Vick & Co., P.C. to perform 
services related to tax increment financing agreements 

Finance/Human Resources Director Matthew Chapman stated that the City entered into 
redevelopment agreements with the Parkville Market Place Tax Increment Financing districts and 
the Creekside TIF districts to reimburse the project costs from the incentive revenues, including 
certification of the actual costs incurred by the developer. Staff was seeking help from an 
accounting firm to complete the certifications, in addition to identifying accounting and reporting 
requirements. The City would retain one percent of the revenue from the incentives to cover 
administrative costs. The agreement would also be funded from the revenue. The agreement 
would ensure that the developers would only get what was allowed per the TIF agreements. 

Michael Keenan, Cochran Head Vick & Co., P.C., said that when the developers requested a 
reimbursement they would review the budget, documents and cancelled checks and give an 
opinion as to which costs were eligible for reimbursement. A report would be created when the 
developer requested certification. The agreement would the for the life of the TIFs and the 
services would only be used for the certifications. 

Lock moved to recommend that the Board of Aldermen approve a professional services 
agreement with Cochran Head Vick & Co., P.C. for financial accounting services for tax 
increment financing agreements. Welch seconded; motion passed 4-0. 

D. Approve a construction agreement with JD Bishop Construction to install concrete floor at 
the Parks Storage Building 

Public Works Director Alysen Abel stated that sealed bids were received for the parks storage 
building and the concrete floor was included as a bid alternate. The first contractor was not able 
to complete the insurance required, so staff contracted with the next low bidder in May, but they 
were not able to secure the required maintenance bonds without an additional fee and asked the 
City to cover it. Abel noted that the requirement was discussed during the bidding process, but 
they did not recall the discussion. The City went out for bid again and included the specifications 
and all the contract documents with the bid. Four responses were received and the low bid was 
$24,790. 

Lock moved to recommend that the Board of Aldermen approve a construction agreement 
with JD Bishop Construction to install concrete floor at the Parks Storage Building in the 
amount of $24,790. Welch seconded; motion passed 4-0. 

E. Approve a professional services agreement with Right of Way Associates for third-partv 
review appraisal services for the Route 9 Improvements Project 

Public Works Director Alysen Abel said that because the project was funded by a grant, the 
Missouri Department of Transportation required third-party review. The total cost estimate was 
for all the properties appraised. If the amount exceeded $28,600, staff would come back to the 
Finance Committee for approval. Abel added that a work session regarding the Route 9 
improvements from Highway 45 to Lakeview Drive would be held in July. 
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Lock moved to recommend that the Board of Aldermen approve a professional services 
agreement with Right of Way Associates for the third-party review appraisal services for 
the Route 9 Improvements project in the amount of $28,600. Welch seconded; motion 
passed 4-0. 

F. Approve a work authorization with McClure for preliminary design of ballfields in Platte 
Landing Park 

Public Works Director Alysen Abel stated that the City approved an on-call agreement with 
Shafer, Kline & Warren in October 2017 and they had since been purchased by McClure. The 
company had in-house expertise to help with preliminary design of ball fields. The wetland 
project did not leave much area for future baseball fields. Because the Corps of Engineers' project 
was over budget, they had to value-engineer it and reduced the amount of vegetation that would 
affect the fields. She said that staff wanted to be sure there was enough room for the fields with 
the changes. 

The design from the Parks Master Plan adopted in 2016 included one large field and three small 
fields and the changes included two large and two small fields. Abel said that a conceptual 
design, and possibly a preliminary design, would help better position the City for future funding 
or grants. She added that money was available from the Platte Landing Park transfer to the City 
and the design would help mesh the wetland and ball field projects. 

City Administrator Joe Parente said that approval would require a budget amendment, but 
revenue was available to cover the cost. 

Discussion focused on creating a plan on how to use the park sales tax revenue to coordinate 
spending, creating a road map for the entire project instead of completing different projects at 
different times and engaging the Community Land and Recreation Board to prioritize its top three 
priorities for the sales tax revenue. Abel noted that the City could coordinate with the Corps of 
Engineers to determine what was needed. 

No action was taken. 

5. UNFINISHED BUSINESS (postponed from prior meetings) 

6. OTHER BUSINESS 

7. ADJOURNMENT 

Chair Sportsman adjourned the meeting at 6:20 p.m. 

Submitted by: 

Melissa McChesney 
City Clerk 

June 24. 2019 
Approval Date 
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Report to 
The Honorable Mayor 

and Members of the Board of Aldermen 

City of Parkville, Missouri 

Financial and Compliance Audit 

For the year ended December 31, 2018 

CHV 
Certified Public Accountants 



CHV 
Certified Public Accountants 

> Serving Missouri and Kansas since 1975. 

> Peer Review - We have been awarded the highest rating given 
as a result of our peer review. 

'.> Memberof
- AICPA 
- AICPA Government Audit Quality Center 
- AICPA Employee Benefit Plan Audit Quality Center 
- BDO Alliance USA 
- Three (3) members of our governmental services audit team 

are members of the GFOA Special Review Committee 
- Licensed in Missouri, Kansas, and Nebraska 

ENGAGEMENT TEAM 

David Cochran, CPA 
Engagement Partner 

Ray Miller, CPA 
Senior Associate 

Michael Keenan, CPA 
Senior Manager 

William Bryan, CPA 
Staff Associate 
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~ We were engaged to perform an audit of the 
City's basic Financial Statements. 

3 CHV 
Certified Public Accountants 

And Business Consultants 

:1·· , .. , . ; 



» Conduct our audit in accordance with Generally Accepted 
Auditing Standards and Government Auditing Standards. 

» Plan and perform our audit to obtain reasonable, not 
absolute, assurance that the basic financial statements are 
free of material misstatement. 

» Report on internal controls over financial reporting and 
compliance with laws and regulations. 
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----··--··---·-~·--·----------------- ·--·----·-·--·-· 

City of Parkville, Missouri 

Illegal Acts - None came to our attention as a result of performing 
our audit procedures. 

Changes in Significant Accounting Policies - No changes in 
significant accounting policies. 

No difficulties or disagreements with management. 

Cooperation - Full access to books and records. 

-----·-""-"" ____ ------------. -- -
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Question 

Are the financial 
statements free of 
material misstatement? 

Are internal controls 
over financial reporting 
adequately designed 
and operating 
effectively? 

Did the City of Parkville, 
Missouri comply, in all 
material respects, with 
the finance-related laws 
and regulations? 

Answers 
We plan on issuing an unmodified opinion 
that the financial statements are fairly 
presented in all material respects. 

We identified a certain deficiency in internal 
control that we consider to be a material 
weakness. 

> Financial Reporting 

No material noncompliance was noted with 
the finance-related laws and regulations that 
govern the City's operations. 
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Other Management Letter Comments -
Contains suggestions for best practices and 
possible improvements in internal control 
noted in the conduct of the audit. 

-,. Budgeting 
-,. Future Accounting Pronouncements 

CHV 
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We appreciate the opportunity to serve as the auditor 

for 

the City of Parkville, Missouri 
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